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Note: 7. Answer any FO(JR full questions fromi$'l .id, Q7.
2. Question No.8 is compulsory.

Time: 3 hrs.
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Define GDP. ,.;,',. ..,, 

:r:,"' 
:

Explain income elasticity of demand using a suitable examples-

Describe the nature and scope of managerial economics with
businesses.

Define oligopoly. , ,,,. ,t,''., 
t' :li"']..i. 

'

List and explain the factors th[t'affect demand in generalrr

Calculate the demand for air - conditioners for next three years.
::

State the Cobb0iiuglas production functi .

Explain the;:law of demand and state its,exceptions.
Explain t'hg,typ.t of price elasticity of demand with diagrams-

Whatois'.,meant by price -discriminatio n?

An air-conditioner manuf,actiiiin followner comDanv's sales are as s:
Year :,

lit
2015 201,5,, 2017 201 8 20t9

Sales,l(in'Rs. Crores) 25 30 40 50 65

Exptain the following pricing approaches : i) Full cost pricing ii).Product line pricing

iii) Price skimming iv).Penetration pricing v) LoSsl;eldership pricinSri''';, (10 Marks)

What is meant by incremental revenue?

Why is the average cost curve is a U soaped curve? Explain.
Explain the conc$Eof "Kinked Demand Curve" with a suitabiei diagram.

Define cross-elasticity o f demand.

State and explain the law of returnS'tu scale. .,,,,,,,,,,',.,,,,,

From t :;following particu '.'lbalculate BEP. 
" 
i) In terms of sales

ii) Number of units to b. told to .utn u pt
l '-. , r i a I n- lnnr\rl I

o be sold to earn a profit of Rs.90,000

Fixed factorv overhead cost Rs. 60,000

Fixed selline overhea'&,'eost Rs.12,000

Yaiiable manufactutinir cost/unit Rs.12
r,Variable selline cost/unit Rs.03

Selling price'r/'unit Rs.24
,,"'i:tlri,
,,,rit:ll:,,.

_ __ _ ,rr,' 'l .rr
Define ISO,,,i quant. 'i,':'rr:::, ''

Explain the eponomies and disecohomies of scale.

Explain the five fundamental,principles of managerial economics-

Define the following : i),Average cost ii) Managerial cost

iv).Average fixed cost v) Average variable cost.

From the following data calculate Average Cost, Marginal Cost, Variable

Fixed Cost and'Average Variable CostCost anclAY€tage Var

Output (in units) 0 Z J 4 5 6 7

Totatrosts (in Rs.) rza r40 180 210 240 300 360 420

,.{<*r(t&


